
QUESTION

IS THE 
PAYMENT

. . .

. . . a purchase of a 
stand-alone item? 

Current 
payments
Rule 1.1.1

Current 
payments 
Rule 1.1.2

Specialised
military assets 

Rule 1.1.3

Can the good be used for more than one 
reporting period and can future 

economic benefits/service potential be 
derived?

Current 
payments 
Rule 1.1.4

Capital payments 
Rule 1.1.5 and 1.1.6

Yes No

Good

Service

Yes

No

No: 
Current good

Yes: 
Capital 

asset

Is the good a weapon or a weapon 
supporting system to be used by the 

Department of Defence and 
Military Veterans?

Is the item a 
service or a good?

Is the cost of the
stand-alone item 

below the capitalisation 
threshold? 

*Classification circulars 
will explain the exact percentages for 

each relevant asset class.

. . . part of a 
project? 

Exclude from capitalised 
personnel spending 

(leave as current payments)

No

Does the employee spend at 
least half of his/her time 

on capital projects? 
Rule 2.2.2

Is the cost of the 
project below the 

capitalisation 
threshold?

Current project:
Do not capitalise (leave as current payments) 

Rule 2.1.1
(Refer to boxes below where projects include capital components)

No

Is the aim of the
project the construction of a
new asset or does it pertain 

to an 
existing asset?

Is the cost of the project pertaining to an 
existing asset at least the given percentage 

of the value of the asset? 
Rule 2.1.4

Existing asset

New asset*At least 
the given %

Capital project:
Capitalise relevant 

spending items
Rule 2.1.3

Capital project:
Capitalise relevant 

spending items

Is the project 
related to a 

capital asset?

Current project:
Do not capitalise (leave as current payments) 

Rule 2.1.2
(Refer to boxes below where projects include capital components)

Yes

Yes

No

Does the project 
include capital 
components?

Current project: Do 
not capitalise (leave 
as current payments)

Capitalise cost of 
capital components 

separately 
Rule 2.2.4

The balance of a 
current project: Do 
not capitalise (leave 
as current payments)

NoYes

*Less than the 
given %

Instruction
Calculate the cost of the project:

Rule 2.2.1

Compensation of employees 
used directly as input to project

Current goods and services used 
directly as input to project

Capital assets that cannot be 
used in any other project or that 

are consumed in the project

Cost of the project

Plus

Plus

Equals

Yes

Yes

All components purchased, 
acquired or consumed as part of 

the project

Plus


